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Inequality, Social Reproduction, and Economic Growth
Sponsor: Smita Ramnarain (Economics)

This paper investigates the relationship between income inequality and economic
growth, taking gender inequality and social reproduction into account. Existing literature
indicates that the relationship is not straightforward because it varies for countries with
different levels of income. There tends to be a positive relationship for high income
countries that becomes negative for low-income economies. In this paper I look at a
panel of 219 countries from 1946 to 2016 to investigate the direction and significance of
the relationship. Following World Bank classification, the countries are divided into three
groups: low, middle, and high-income. I use the Generalized Method of Moments (GMM)
technique in the panel-data analysis to improve the consistency of the estimation and
reduce the likelihood of positive bias. Further, the emphasis on income inequality in the
literature neglects horizontal equality. This project considers a measure of gender
inequality to determine its impact on economic growth. I use a binary variable identifying
the existence of a law requiring equal pay for equal work in the concerned countries.
Finally, I also include public expenditure on health and education to account for social
reproduction. The results suggest that there is a positive relationship between the Gini
coefficient – the measure of income inequality – and GDP growth for high- and middleincome countries. However, the relationship disappears for high-income countries after
controlling for public spending on education and health. In low-income countries, I find
that the relationship is not significant. Political stability, trade openness, and the rate of
investment are better determinants of economic growth for this group. The equal pay
law is also not relevant in high- and low-income economies but surprisingly presents a
negative and significant relationship for middle income countries.
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